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RESPONSE OF POSTAL SERVICE WITNESS THRESS
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ABA-NAPM/USPS-T22-13

Please refer to Table One below. Data from this table indicate that 5-digit presort
letters have been growing at a faster rate than 3-digit presort letters during the
period from 2001 through the last year of actual data available in 2005.

(a) Please explain why, starting with 2006 and through 2009, your before-
rates forecasts show an abrupt end to the growth of 5 digit presort letters, with
growth reverting back to the same patterns as 3-digit presort letters, well
under 1.0% a year.

(b) In light of your proposed rate structure for 3-digit and 5-digit presort letters,
and specifically in light of the change in relative rates that creates incentives
to sort to 5 digits, please explain why your before rates and after-rates
volumes for 5 digit-presort differ by such a small amount.
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RESPONSE:

(a) The relative share of First-Class workshared letters which will take advantage
of automation letters discounts is projected from a single equation based upon
the historical share of First-Class workshared letters which have been

automated. The decision to use a single equation in this case was not made
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specifically with reference to the individual rate categories identified in your

guestion, but because it produced what | considered to be more reasonable
forecasts of the overall level of automation.

(b) The after-rates volume forecasts shown in Table One above are not correct
for 5-digit presorted letters. As shown in Attachment A of my testimony (USPS-

T-7), the correct after-rates figures are as follows:

After-Rates
3-D Auto % Change 5-D Auto % Change 5-D % of
Total 3&5-D
2006 22,958.131 0.21% 17,480.163 0.17% 43.23%
2007 22,922.544 -0.16% 17,725.547 1.40% 43.61%
2008 23,024.390 0.44% 18,233.989 2.87% 44.19%
2009 22,966.685 -0.25% 18,188.884 -0.25% 44.20%
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